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I. OVERVIEW/HISTORY:

Due to the disapproved 2018 budget and the Negative Certification of the District as of the
First Interim Report, the District will continue to identify reductions and savings to address the
current budget deficit.A Fiscal Recovery Plan will be préedralong with the Second Interim
Report at the March 7, 2019 board meeting.

It is important for the District to maintain a balanced budget by eliminating deficit spending
and meeting the State required 2% minimum reserve each year. As of First ltierDistrict

is projected to run out of cash in November 2019 and, if proposed cuts cannot be actualized
prior to that, the Districwill have to request a loan from the StafEhe Sacramento County
Office of Education has assigned a fiscal advisor tetahksi Dstrict with budget balancing
efforts. If a State loan is needed, Administrator will be assigned to make decisions in the
place of the governing board and administrative staff.

Il. DRIVINGSOVERNANCE:

Education Code Section 42127.6 et .seéetails the oversight responsibilities of the county
office of education when a district’s budget is disapproved or their interim report contains a
negative certification, and Education Code Section 42135 details the actions of the state and
county office of ducation in the case of an emergency apportionment. AB1840 amended
certain provisions of dtication Code842135 as they relate to actions to be taken by the
superintendent of the county when an emergency apportionment is required.

lll. BUDGET:

TheBoardmusttake action on all necessarypudgetadjustmentsfor 201920 and 202021,
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