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Division:  Administrative Services 
 
 

Recommendation:  Approve Resolution # 2708 State Categorical Flexibility (Tier III) Transfer and 
2012-13 Budget Update 
 
 

Background/Rationale:  Assembly Bill (AB) 189 (Chapter 606/2011), effective January 1, 2012, 
changes the public hearing requirement regarding the use of the State Categorical Program Flexibility 
(Tier III) funds.  The public hearing meeting must be held prior to and independent of the meeting at 
which the 2012-13 annual budget will be adopted. AB 189 also requires a governing board to identify 
any program that is proposed to be closed in the agenda of the public hearing.  All closed programs 
subject to Tier III funding requirements are listed on Attachment A.  As part of the public hearing, 
testimony from the public, approval or disapproval of the proposed use of funding and explicit purposes 
for which the funding will be used must be established.   
 
Senate Bill X3-4 authorizes districts and county offices to transfer funds received for approximately 40 
programs to “any educational purpose, to the extent permitted by federal law.”  This flexibility allows the 
Board of Education to use categorical funds based on the district’s goals for student achievement and 
to direct these limited resources to priorities set by the district.  
 
Staff will present for information an update on the 2012-13 fiscal year budget. 

 
Financial Considerations:  $5,035,166 from closed programs used for other educational purposes. 
 

 
Documents Attached: 
1.  Executive Summary  
2.  State Categorical Tier III Programs 
3.  Resolution No. 2708:  State Categorical Program Flexibility (Tier III) Transfer 
 

 

Estimated Time of Presentation:  15 Minutes 

Submitted by:  Patricia A. Hagemeyer, Chief Business Officer 

Approved by:  Jonathan P. Raymond, Superintendent 
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Board of Education Executive Summary  
Public Hearing and Action on Resolution No. 2708:  State Categorical 
Program Flexibility (Tier III) Transfer and 2012-13 Budget Update 
June 14, 2012 
 

 
 
 
 
 

 AB189 states that the public hearing be held prior to and independent of a meeting where the 
governing board of a school district adopts a budget.  AB189 also requires the governing 
board to identify the program or programs to be closed before the public hearing. 

 
III. Budget: 
 
The attachment outlines Tier III funds received by the district.  This attachment also reflects the 
amount of funds originally received by the district in 2008-09 as well as reductions from 2010-11 
through the proposed 2012-13 year.  Savings from reduced or closed programs will be transferred from 
the Tier III program to the unrestricted general fund, utilizing the Standardized Account Code Structure 
(SACS) resource code 0000.  Funds will be used for instruction and instructional related purposes.  
Those programs that are not closed will use funds as identified below with the SACS function codes: 
 

Program Function/Fund 

Cal Safe Child Care Services   1000/Instruction 
2100/Instructional Supervision 

Community Day School 1000/Instruction 

Gifted and Talented Education 1000/Instruction 
2100/Instructional Supervision 

Instructional Materials Block Grant 1000/Instruction 
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Public Hearing and Action on Resolution No. 2708:  State Categorical 
Program Flexibility (Tier III) Transfer and 2012-13 Budget Update 
June 14, 2012 
 

 
 
 
 
 

Staff are reviewing home-to-school transportation and will look at severe safety concerns, such as 
crossing rail road tracks, for potential options to support our families.  Transpor
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